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PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  is  made  as  ofthe_2L  day  of  MjKr&fa  7m(£   h„  L  , 

Sherry)  L.  Bnmn  husband  »nA  unfa  «  ,        i~^pr^Q  p1L  VcA-  rjV  ,'  2°°8'  TWeen0  Michael  H.  Bra»p  and 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

^truments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  punpose  of  de^emS "ihTaSSiS anv 
payments  based  on  acreage  hereunder,  the  number  of  gross  acres  above  specified  shall  ^ZJ^J^^t^Z^Z 

LIT  ftr*  T^Jf86,  ,is  a  "£aid-Up" lease  re£luirin8  no  ™**s,  sha"  force  for  a  primary  term  of  Three  (3)  years 
from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  ^ 

he  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  puSZ to S  oS 
3   Royal  y  Payment.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunderS  i       bylS ™  SI  „ 

SrJ^  f  kand,f  CT^d  hy^rbons  separated  at  Lessee's  separator  facilities,  the  royalty  shaBbe  On^SmroSJ  of 
such  productior,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchased  ZSn 
faculties,  prodded  that  Lessee  shall  have  the  continuing  right  to  sell  such  production  to  itself  or  an  affl^^eSffiSS 

^rV3,lmg  r**  ( °l if  ^ iS  n°  SUch  Price       Prcvai,ing in  *e  ^  ™*>  then  in  Ac  fl^^S 

there  is  such  ajprevaihng  price)  for  production  of  similar  grade  and  gravity;  (b>  for  gas  (including  casinghead  gas)  and  all  other 
stances  covered  hereby,  the  royalty  shall  be  One-Quarter  (174)  of  the  proceeds  realized  by  LessSfrom  tle^herSf,  lSS 
that  Lessee  shall  have  toe  continuing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the  prevailing  wellhead  nX  price for 
«£$^Smi'  ^     Vn     ST  fie'd  (0f  iia°  SUch  Price  then  Prevailil*  -     same  field*  then  in  theTSSetlt 

o^^T  3  f T,1^8  ^  PU^r' 10  comparable  Purchase  ^geinents  entered  into  on  the  same  or  nearest  pSng 

.iSTSjT'  ft  y  ^    Pro?01tl0nate  Pa"  °f  any  P"*™**  ^  ^ise  taxes.  If  at  the  end  of  the  primary  term  or  any 

2?uW         ^  °n       lCaSed  PrCiniSeS  °r  landS  P00,ed  lherewith  are  caPable  of  Producmg  oilTga;  or  othei 
ubstances  covered  hereby  in  paying  quantit.es,  but  such  well  or  wells  are  either  shut  in  or  production  flierefrom  is  not  bSng  sold  by 

If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee 

!f!E!T?f  °f  ?  <??B  Pf  net  aCre  ^  covered  * this  !ease'  "*  P»3™«n«  to  ^  made  to  Lessor 

on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well 
or  wells  are  shut  m  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
operations,  or  it  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's 
failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 
Lessee  may  not  maintain  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (i)  any  one  period  of  more  than  Two  (2) 
^(^^^^^0tter  PCn0dS  dUriDg  limeS     WeI1S  ^  aCCUa"y  m<i  physica"y  shut  m  from  tim«  <*>  time  not  exceeding 

4.  Shut-in  Payment.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above  address  or 
its  successors,  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or 
by  draft  and  such  payments  or  lenders  to  Lessor  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment, 

5.  Operations,  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority  then  in 
the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted 'with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
therewith,  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 

6.  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
other  lands  or  interests  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The  creation 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizonlal  completion 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  bv  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed  "oil  well" 
means  a  well  wrth  an  initial  gas-oil  ratio  of  less  than  100.000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  otl  00,000  cubic  reet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  usine 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  m 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof,  hi 
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shall  be  anted  as  if  it  were  piodl^S^ 

Lessor's  royalty  is  calculated  shall  be  tSZ^STrfS  STuTZS  Z  hT^"'  eXCept  *"  ^  prcduction  on  which 
included  in  the  unit  bears  to  the  total  gross  acreaw  in  me  ™H n.Tnl  whlch  ?e  n«  covered  by  this  lease  and 

Lessee.  In  the  event  a  unit  is  fy^hSZSbS^^S£^^  ^T^t^S  °f       pi0duCCion  is  »M  * 

not  yet  known,  the  unit  shall  be  M^^^S^^T^^S^t  f  aPpIiCab,e  P°°ling  criteria  »" 
provided  that  within  a  reasonable  time  after  coS£2B  of™  wSl  ^nTshaTl  b  e  f  apP    upon  comP,etion  *  the  well; 

criteria  that  actually  exists.  Pooling  in  one  or  morc iinst^^^«iSf  •  f  if  necessary  to  conform  to  the  pooling 
the  recurring  right  but  not  the  oblitio^^TJSSS  Z^^^8  nghtS  hereu"dcr  and  ^  ^all  have 
commencement  of  production  in  order  to  conform  to  Z  wX!L  f  V-  ^P*1*1011  or  contraction  or  both,  either  before  or  after 
authority  having  juriSn  o  ^  «  permitted  by  the  governmental 

a  unit  hereunder,  Lessee  shall  file  oti^^^SS^^iS^ST^^^  *?*  Sovemmental  ««*ori<y-  To  revise 
T°*e  extent  apportion  ofthel^ 

production  on  which  royalties  are  payable  hereunder  shain therSrS  he  fJ^f  ™  ™*w  °f Sl"h  revision,  the  proportion  unit 
quantities  from  a  unit,  or  upon  pennWent  StS  C2ee  ^St^T^w  ^  of^^D  in  MS** 
^nbmgmeu^andstatn^^^^^  by  fihl*  of  ™»*  \wri«™  totamtion 

been  furnished  the  original  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  Zfi» ^n«5&£S of 
L»ee  or  until  Lessor  has  sUisfied  the  notification  requirements  contained  in  Lessee?usual  fonn  of  d  Sn  orTer  htfSSSS^J 

decedent  s  estate  at  the  address  designated  above.  If  at  any  tune  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder  Lessee 

Lessee  transfers  its  interest  hereunder  ,n  whole  or  m  part,  Lessee  shall  be  relieved  of  all  obligations  hereafter  existing  wifo  rZ*.  to 
t  mtereSt^and  m™  0f  thc  t0  *«is*  ««*  ligations  with  respect  to  the  tno^SSSZ  Tu  Sect 

£  fh-S  ^2  k  ^JT"  ^  "!terests  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  a  1  oTany  poTdon 
of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  (aider  shut-in  royalties  hereunder  shall  be  divided  between  Uss«  and  tne 
transferee  m  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each  e  3  0  me 

«  £11*5  °f  Lea,Se-^SW       31  f,Dy  Ume  and  fr°m  time  t0  time  deliver  t0 1-essor      file  of  record  a  written  release  of  this  lease 

merlon  be  relieved  of  all  obl,gat.ons  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  less  than  all  ofle 
"7  coveredhereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance 
with  the  net  acreage  interest  retained  hereunder. 

10  Ancillary  Rights.  No  well  shall  be  located  less  than  600  feet  from  any  house  or  commercial  building  now  on  the  leased  premises 

^iif?^  COnSeDt' and  ^  Sha"  w  f0f  dmnage  caused  by  its  °Perations  *  WW***  «*  other  improvement  nowlm  E 
leaseo  premises. 

11.  Non-Surface  limitation.  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  leased  premises 
Lessee  shall,  however,  have  a  sub-surface  easement  to  horizontally  drill  under  the  surface  of  the  leased  premises.  Notwithstanding 
Sod8  t0  'he  C°ntraty'  Ussee  shaI[  have  10  conduct  seismic  operations,  but  only  by  utilizing  the  vibroseis- 

12.  Environinental  Safeguards.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  of  its  operations  upon  improvements, 
vegetation  and  habitat  on  the  leased  premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  conducting  its  operations  in  or  under 
the  leased  premises  to  prevent  contamination  or  pollution  from  any  waste,  pollutant,  or  contaminant  to  any  environmental  medium, 
including  soil,  surface  waters,  groundwater,  sediments,  surface  or  subsurface  strata,  ambient  air,  or  any  other  environmental  medium 
in,  on,  or  under  the  leased  premises.  Lessee  shall  remediate  any  condition  which  is  hazardous  to  humans  or  wildlife  resulting  from 
Lessee  s  operations  in  or  under  the  leased  premises. 

13.  Visual  Appearance.  Lessee  shall  not  permit  the  disposal  of  trash,  storage  of  used  equipment  or  other  such  materials  on  the  well 
sites  and  shall  maintain  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  improve  necessary  lease  roads  as  all 
weather  roads  and  shall  maintain  such  roads  in  a  good  state  of  condition  and  repair  in  order  to  prevent  excess  dust  and  erosion  and 
maintain  the  continuity  of  the  surrounding  environment.  For  safety  and  appearance,  Lessee  shall  install  appropriate  fences  around  each 
well  and  related  facilities  m  a  visually  appealing  manner  in  an  effort  to  maintain  the  continuity  of  the  surrounding  area  and  shall 
maintain  the  fences  in  a  good  state  of  repair.  Upon  conclusion  of  Lessee's  drilling  and  completion  operations.  Lessee  shall  restore  that 
portion  of  the  well  site  not  being  utilized  by  Lessee  for  producing  operations  as  nearly  as  is  reasonably  practicable  to  its  original  state 
In  addition,  Lessee  shall  maintain  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  vegetation  and  debris  resulting  from 
Lessee  s  operations.  Upon  lease  expiration,  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 
nearly  as  is  reasonably  practicable  to  its  original  state. 

14.  Groundwater  Protection.  Any  oil  or  gas  wells  drilled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casing 
requirements  imposed  by  the  State  of  Texas  for  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  required 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises, 

15.  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modem  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
producing  operations.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas. 

16.  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  seismic  operations 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises. 

17.  Local  Ordinances.  In  conducting  its  operations  hereunder,  Lessee  shall  comply  with  aU  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  which  are  in  effect  as  of  the  date  of  this  lease. 

18.  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  production  of 
wells,  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling  reworking, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessa? 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war 
sabotage,  rebellion,  insurrection,  not,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling  completion 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  distance  for 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief. 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other 
relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor  s  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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^ tiP^  two  0)  yea.  ta  the 

(56,667.00)  per  net  mineral  acre.  Lessee  O^^^^^J^^T^  SlX  Hu"dKd  Sixty  Seven  «"» No  /1°0  DoII-» 
in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  the™ *e  Sffirtjd^  e,«tio«  ^       -  P«u« 

pnor  to  the  end  of  the  primary  term  hereof,  or  if  drilling  oS^lSZrfl?  notice  and  payment  to  Lessor,  in  either  case, 
therewith  at  the  expimtion  of  the  primary  term  mZer  Z  to  %2    ^    °"      IeMed  premiseS  or  uPon  ^  P«»W 

completion  of  the  Levant  open*  JnHnl  b?S^to  b^Sv^  T  ^  IT'  ^  ^  (30)  ^ 

by  Lessee  to  Lessor's  last  known  address  onVfcfore  h oteS'^S  ^  WCwisri  if  P"*™* is  fonvaided 
Mail,  (ii.)  Overnight  Delivery  Service,  or  (iiiJ^yplSSl  SSJ  ^  ^  eXtenSI°n  (U  US' 

default,  and  then  only  if  Lessee  fail  to  remedy  Ae  breaToSS  w  u£  J^±£T  ST"  T^'^  d,e  breach  or 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  Michael  H.  Braun  LESSOR:  Sherryl  L  Braun 


Sif!g/^J  JVU^^  Signature      Jt\,A..,?  .  .  . 

Indmdually  and  ui  al^Ca^ac.ties  for  the  above  described  Land      Individually  and  iM^^ 


Title: 


 -.—u^uuiimvopiMii 

  Title:  LP***/ 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  5^  day  of    /[A&- ^  C~L\^ 


,  2008,  by 


CYNTHIA  B.  LOPEZ 

-*'  *         Notary  Public,  State  of  Texas 
My  Commission  Expires 
December  06,  2011 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the   ^jf"  day  of  A^O-*^-Ji^ 


_,  2008,  by 


CYNTHIA  B.  LOPEZ 

?» •  *  \f\   Notary  Public,  State  of  Texas 
My  Commission  Expires 

December  06,  201 1 


otary  Public 


of  Texas 


Project:  River  Trails 
Lease  Id:  24494 


EXHIBIT  "A" 

LESSEE.  ' 


LEGAL  DE?PRn>Timj 

)T  25,  BLOCK  12.  OF  RTVF.W  TRAITS  ADnTTTnxr  p»  W  r  AN  ADDITION Tn  tut:  rrrv 
FORT  WORTH.  TARRANT  mriNTv  t^AS.  A^nn^^^^p1^  r! 
THEREOF  RF.COKDFD  TN  VOnW  M8-1Q1  PAOKS  44  £S*gg™^ 

COUNTY.  TFXAS   '  L 


Project;  River  Trails 
Lease  Id:  24494 


Addendum 

I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
^survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 

For  the  same  cor^ideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
m  the  River  Trails  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carnzo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  cornmunitized  mineral  interest 
under  this  provision. . 


